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International Equity 9.62 19.95 | )0 / ATl
' Domestic Fixed Income 4.00 5.65 ﬂm
ﬂm% —z> | High Yield Bonds - 830 1225
"7 [International Fixed Income | 487 | 1045
RealEstate 737 | 716

Note: A standard deviation of 18.00% means that on average in 2 of every 3 years the returns on Domestic
Large Cap Equity stocks will range between -9.00% and 27.00% (i.e., the expected return of 9.00% =
18.00%).




Large Cap Equity 1.00

Smid Cap Equity -0.79 1.00
International Equity | 0.64 0.62
Domestic Fixed

Income o;m_ 0.16
High Yield Bonds 0.63 0.87
Infernational Fixed

Income 0.13 0.05
Real Estate 0.08 -0.15

Note: A correlation of +1.00 means that returns under two categories always move in the same direction while -1.00

means they always move in opposite directions. If the correlation is 0.00 there is no relationship between the two.
Correlation is based on historical performance.
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NOTE: These portfolios were developed using return/risk assumptions and correlation coefficients. A Sharpe ratio is a risk
measure calculated using standard deviation and excess return to determine reward per unit of risk. The higher the Sharpe ratio, the

better the risk-adjusted performance.

-adjusted
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Simulated Wealth Percentiles
Asset Mix 3
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The simulated wealth percentiles are based on an initial market value of $98.8 million.

13



@&

14



